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CASTLEHILL HOUSING ASSOCIATION LIMITED

REPORT OF THE MANAGEMENT COMMITTEE
FOR THE YEAR ENDED 31 MARCH 2024

The Committee of management presents its report and the audited financial statements for the year ended
31 March 2024.

Legal Status

Castlehill Housing Association is a registered non-profit making organisation under the Co-operative and
Community Benefit Societies Act 2014. It is also a registered Scottish Charity with charity number SCO13584.

Principal activities

The principal activity of the Association continues to be the provision of affordable rented accommodation.

Review of business and future developments

The results for the year are set out in the Statement of Comprehensive Income on page 9. The members of
the Management Committee are of the opinion that the state of affairs of the Association, as shown on the
Statement of Financial Position on page 10, is satisfactory and recommend that the surplus for the year of
£427,342 (2023: £363,344) be transferred to reserves.

Provision of Housing Management and Property Maintenance services remains a core activity for the
Association. Essential services to assist tenants and to undertake essential repairs, maintenance and safety
related work have been maintained under our new hybrid style of working between home and office.

Castlehill is committed to providing quality services and during 2022-23 we commissioned a full tenants’
survey, the results of which will help to shape services and priorities in the future. We will continue to work
closely with our tenants’ organisation CaRTO to bring about improvements.

With Housing Support Services for Older people no longer funded by Local Authorities we have developed an
enhanced housing management model for Independent Living in our Older Peoples Housing to continue to be
able to assist tenancy sustainment. The new model has been successfully launched across all our older
peoples’ stock in Aberdeen City, Aberdeenshire and Moray. Within our Independent Living schemes we are
also now moving towards replacement of analogue alarm systems with new digital dispersed alarm units.
Tenancy support remains a crucial function, particularly in times of cost-of-living challenges for households
and our Key Project continues to support our most vulnerable tenants.

Castlehill is committed to improving our housing using renewable technologies and addressing fuel costs for
our tenants. We continue to extend our programme of renewable heating installations as we work towards
net-zero and reducing our carbon footprint.

The Association continues to invest in maintaining the existing housing stock through its ongoing component
replacement programme. During the year we spent a total of £567,820 on planned maintenance of which
£364,026 was capitalised and represents replacement heating systems and windows. We continue to prioritise
all aspects of compliance work as we are committed to tenant safety.

Core funding for our Care & Repair Service has successfully transferred from the City Council to Aberdeen
Health & Social Care Partnership. We are working with the Partnership to develop a commissioning approach
to secure future funding on a stable basis that will allow us to ensure future service delivery for all aspects
of Care & Repair.



CASTLEHILL HOUSING ASSOCIATION LIMITED

REPORT OF THE MANAGEMENT COMMITTEE
FOR THE YEAR ENDED 31 MARCH 2024 (continued)

Changes in fixed assets

Details of fixed assets are set out in notes 13 and 15.

The Committee of Management and executive officers

The Committee of Management and officers of the Association are listed on page 1.

Each member of the Committee of Management holds one fully paid share of £1 in the Association. The
executive officers of the Association hold no interest in the Association's share capital and although not having
the legal status of directors they act as executives within the authority delegated by the Committee.

Provision of information to auditor

As far as the Committee of Management are aware, there is no relevant audit information of which the
Association’s auditor is unaware and we have taken all the steps that we ought to have taken in order to
make ourselves aware of any relevant audit information and to establish that the Association’s auditor is
aware of that information.

Statement of Committee's responsibilities

Housing Association legislation requires the Committee to prepare financial statements for each financial
year, which give a true and fair view of the state of affairs of the Association and of the surplus or deficit of
the Association for the year ended on that date.

In preparing those financial statements the Committee is required to:
e Select suitable accounting policies and then apply them consistently.
e Make judgments and estimates that are reasonable and prudent.
e State whether applicable accounting standards have been followed subject to any material
departures disclosed and explained in the financial statements.
¢ Prepare the financial statements on a going concern basis unless it is inappropriate to presume that
the Association will continue in business.

The Committee is responsible for keeping proper accounting records, which disclose with reasonable accuracy
at any time the financial position of the Association.

The Committee acknowledges its responsibility for ensuring that the Association establishes and maintains a
system of internal financial controls appropriate to the environment in which it operates. These controls are
designed to give reasonable assurance with respect to the reliability of financial information used by the
Association, the maintenance of proper accounting records and the safeguarding of assets against
unauthorised use or disposition.



CASTLEHILL HOUSING ASSOCIATION LIMITED

REPORT OF THE MANAGEMENT COMMITTEE
FOR THE YEAR ENDED 31 MARCH 2024 (continued)

Statement of Committee’s responsibilities (continued)

It is recognised that such systems can only provide reasonable and not absolute assurance against material
financial misstatement or loss. Key elements include ensuring that:

Formal policies and procedures are in place, including the documentation of key systems and rules
relating to the delegation of authorities, which allow the monitoring of controls and restrict the
unauthorised use of the Association’s assets.

Experienced and suitably qualified staff take responsibility for important business functions. Staff are
appraised annually to maintain standards of performance.

Forecasts and budgets are prepared which allow the Committee and management to monitor key
business risks and financial objectives. Regular management accounts are prepared promptly,
providing relevant, reliable and up to date financial information and significant variances are
investigated promptly.

All significant new initiatives, major commitments and investment projects are subject to formal
authorisation procedures through the relevant Sub-Committees.

All policies and procedures are monitored for effectiveness. The Association has established an Internal
Management Plan, which identifies any new controls required and controls which require review. This
plan is reviewed annually.

The Association has established a Finance, Audit & Risk Committee which receives reports from the
external auditor and reports on internal control, including compliance testing carried out by the
management team. Any weaknesses identified by the reports are then addressed.

The Committee has reviewed the effectiveness of the system of internal financial control in existence in the
Association for the year ended 31 March 2024. No weaknesses were found in the internal controls, which
resulted in any material losses, contingencies or uncertainties, which require disclosure in the financial
statements or in the auditors’ report on the financial statements.

00

Secretary - D Lkpp in

26 August 2024



CASTLEHILL HOUSING ASSOCIATION LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
CASTLEHILL HOUSING ASSOCIATION LIMITED

Opinion

We have audited the financial statements of Castlehill Housing Association Limited for the year ended 31
March 2024, which comprise the Statement of comprehensive income, the Statement of financial position,
the Statement of changes in reserves, Statement of Cash Flows and the related notes, including a summary
of significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable taw and United Kingdom Accounting Standards.

In our opinion the financial statements:

e give a true and fair view of the state of the Association’s affairs as at 31 March 2024 and of its surplus
for the year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

» have been properly prepared in accordance with the requirements of Co-operative and Community
Benefits Societies Act 2014, The Co-operative and community Benefits and Credit Union Act 2010
(commencement no 2) Order 2014, the Housing (Scotland) Act 2010 and the Determination of Accounting
Requirements - February 2019, the Charities and Trustee Investment (Scotland) Act 2005, and regulation
8 of the Charities Accounts (Scotland) regulation 2006 (as amended).

Basis of opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK) and applicable
law. Our responsibilities under those standards are further described in the Auditors' responsibilities for the
audit of the financial statements section of our report. We are independent of the Association’s in accordance
with the ethical requirements that are relevant to our audit of the financial statements in the United
Kingdom, including the Financial Reporting Council’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Use of our report

This report is made solely to the Association’s members, as a body, in accordance with Part 7 of the Co-
operative and Community Benefit Societies Act 2014. Our audit work has been undertaken so that we might
state to the Association's members those matters we are required to state to them in an Auditors' report and
for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Association and the Association’s members, as a body, for our audit work, for this
report, or for the opinions we have formed.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the member’s use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events
or conditions that, individually or collectively, may cast significant doubt on the Association’s ability to
continue as a going concern for a period of at least twelve months from when the financial statements are

authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in
the relevant sections of this report.



CASTLEHILL HOUSING ASSOCIATION LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
CASTLEHILL HOUSING ASSOCIATION LIMITED (continued)

Other information

The Committee of Management are responsible for the other information. The other information comprises
the information included in the Committee of Managements’ report, other than the financial statements and
our Auditors’ report thereon. Our opinion on the financial statements does not cover the other information
and, except to the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or a material misstatement of the other
information. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact.

We have nothing to report in this regard.
Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Association and its environment obtained in the course
of the audit, we have not identified material misstatements in the Committee of Managements’ report.

We have nothing to report in respect of the following matters where we are required to report to you if, in
our opinion:

o adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

s the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

Responsibilities of the Committee of Management

As explained more fully in the Statement of responsibilities of the Committee of Management on pages 3 and
4, the Committee of Management are responsible for the preparation of the financial statements and for
being satisfied that they give a true and fair view, and for such internal control as the determine is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to

fraud or error.

In preparing the financial statements, the Committee of Management are responsible for assessing the
Association’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors either intend to liquidate the
Association or to cease operations, or have no realistic alternative but to do so.



CASTLEHILL HOUSING ASSOCIATION LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
CASTLEHILL HOUSING ASSOCIATION LIMITED (continued)

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an Auditors’ report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial

statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below:

We obtained an understanding of the legal and regulatory frameworks within which the company operates,
focusing on those laws and regulations that have a direct effect on the determination of material amounts
and disclosures in the financial statements.

The laws and regulations we considered in this context were Co-operative and Community Benefits Societies
Act 2014, The Co-operative and community Benefits and Credit Union Act 2010 (commencement no 2) Order
2014, the Housing (Scotland} Act 2010 and the Determination of Accounting Requirements - February 2019,
the Charities and Trustee Investment (Scotland) Act 2005, and regulation 8 of the Charities Accounts
(Scotland) regulation 2006 (as amended).

We identified the greatest risk of material impact on the financial statements from irregularities including
fraud to be:

e Management override of controls to manipulate the company’s key performance indicators to meet
targets

e - Compliance with relevant laws and regulations which directly impact the financial statements and those
that the company needs to comply with for the purpose of trading

Our audit procedures to respond to these risks included:

e Testing of journal entries and other adjustments for appropriateness

e Evaluating the business rationale of significant transactions outside the normal course of business

¢ Reviewing judgments made by management in their calculation of accounting estimates for potential
management bias

e Enquiries of management about litigation and claims and inspection of relevant correspondence

e Reviewing legal and professional fees to identify indications of actual or potential litigation, claims and
any non-compliance with laws and regulations

e Analytical procedures to identify any unusual or unexpected trends or relationship;

¢ Reviewing minutes of meetings of those charged with governance to identify any matters indicating actual
or potential fraud



CASTLEHILL HOUSING ASSOCIATION LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
CASTLEHILL HOUSING ASSOCIATION LIMITED (continued)

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities,
including those leading to a material misstatement in the financial statements or non-compliance with
regulation. This risk increases the more that compliance with a law or regulation is removed from the events
and transactions reflected in the financial statements, as we will be less likely to become aware of instances
of non-compliance. The risk is also greater regarding irregularities occurring due to fraud rather than error,
as fraud involves intentional concealment, forgery, collusion, omission or misrepresentation.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditors’ report.

Aseslas

Andrew Shaw (Senior Statutory Auditor)

For and on behalf of Anderson Anderson & Brown Audit LLP
Statutory Auditor

Kingshill View

Prime Four Business Park

Aberdeen

AB15 8PU

G pgte s



CASTLEHILL HOUSING ASSOCIATION LIMITED

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 MARCH 2024

2024 2023
Notes £ £
Turnover 3 14,073,812 13,124,737
Less: Operating costs 3 (12,097,292) (11,500,297)
Operating surplus 1,976,520 1,624,440
Gain on sale of fixed assets 219,877 75,691
Surplus on operating activities before Interest 2,196,397 1,700,131
Interest receivable 10 57,338 17,470
Interest payable 11 (1,826,393) (1,354,257)
Surplus for the year 427,342 363,344
All of the Association's activities relate to continuing operations.
The notes on pages 13 to 35 form part of these financial statements.
STATEMENT OF OTHER COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 MARCH 2024
2024 2023
Notes £ £
Surplus for the year 427,342 363,344
Other comprehensive income/(expense)
Remeasurement of net defined benefit obligation 27 (594,002) (383,920)
Total comprehensive expense for the year (166,660) (20,576)




CASTLEHILL HOUSING ASSOCIATION LIMITED

STATEMENT OF FINANCIAL POSITION AT 31 MARCH 2024

Tangible fixed assets
Social housing properties
Investment in subsidiary
Other fixed assets

Current assets

Stocks

Debtors

Cash on term deposit
Cash at bank and in hand

Creditors
Amounts falling due within one year

Net current (liabilities)/assets

Total assets less current liabilities

Creditors
Amounts falling due after more than
one year

Provision for liabilities
Pension liability

Net assets

Capital and Reserves
Share Capital

Capital Reserve
Revenue Reserve

Notes

13
14
15

16

17

18

27

19
20

2024

15,991
1,153,686
1,952,786
1,280,576

4,403,039

(5,594,997)

2024 2023
£ £
109,191,643 111,953,667
1,822,051 1,822,051
705,239 719,801
111,718,933 114,495,519
15,465
1,001,730
1,914,789
2,185,859
5,117,843
(5,599,895)
(1,191,958) (482,052)
110,526,975 114,013,467
(85,019,401) (88,461,588)
(2,369,968) (2,247,618)
23,137,606 23,304,261
41 41
166 161
23,137,399 23,304,059
23,137,606 23,304,261

The notes on pages 13 to 35 were approved by the Committee of Management on 26 August 2024 and were

signed gn its behalf by:
_____________ G Mrdelaen o\

Chief ExecdtiveiSecretary: D Lappin

Metber, — B98 MG TCHEBon

Comn'me Member GereME oesTon)

-10 -



CASTLEHILL HOUSING ASSOCIATION LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2024

Share Capital Revenue Total equity
capital reserve reserve

£ £ £ £

At 31 March 2022 1 159 23,324,635 23,324,835

Total comprehensive expense for the year (20,576) (20,576)

Shares issued 2 - 2
Shares cancelled (2) 2

At 31 March 2023 1 161 23,304,059 23,304,261

At 31 March 2023 41 161 23,304,059 23,304,261

Total comprehensive expense for the year - B (166,660) (166,660)

Shares issued 5 - - 5

Shares cancelled (5) 5 - -

At 31 March 2024 41 166 23,137,399 23,137,606

-11 -



CASTLEHILL HOUSING ASSOCIATION LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2024

Net cash inflow from operating activities

Cash flow from investing activities

Improvement and construction of properties

Purchase of other fixed assets

Receipts from the sale of tangible fixed assets

Interest Received

Net cash outflow from investing activities

Cash flow from financing activities
Interest paid

Grant disposed

Grant received

Issue of share capital

Repayment of bank loans

Receipts of mortgages and other loans

Net cash inflow from financing activities

Net change in cash and cash equivalents
Cash and cash equivalents at 1 April

Cash and cash equivalents at 31 March

Cash and cash equivalents at 31 March
Cash at bank and in hand

Cash on term deposit

Bank overdraft

Notes

21

2024 2024 2023
£ £ £
2,542,096 1,993,612
(385,500) (1,681,903)
(20,458) (12,419)
451,345 162,141
57,338 17,470
102,725 (1,514,711)
(1,730,279) (1,229,676)
(32,242) (10,293)
5 2
(1,749,591) (1,776,010)
(3,512,107) (3,015,977)
(867,286) (2,537,076)
4,100,648 6,637,724
3,233,362 4,100,648
1,280,576 2,185,859
1,952,786 1,914,789
3,233,362 4,100,648

Castlehill Housing Association Limited includes as liquid resources term deposits with UK Banks and Building

Societies for periods of less than one year.

The notes on pages 13 to 35 form part of these financial statements.

-12 -



CASTLEHILL HOUSING ASSOCIATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2024

1.1

1.2

1.3

Accounting policies

The principal accounting policies have been applied consistently in dealing with items which are
considered material in relation to the financial statements.

Basis of accounting

The financial statements have been prepared in accordance with UK Generally Accepted Accounting
Practice (UK GAAP) including FRS 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland” (“FRS 102”), the Housing SORP 2018 “Statement of Recommended Practice for
Registered Housing Providers” and comply with the Determination of Accounting Requirements 2019,
and under the historical cost convention.

Castlehill Housing Association Limited is a public benefit entity. These financial statements relate
to the Association only with separate consolidated accounts prepared for the Group.

Pensions

Castlehill Housing Association Limited participates in a defined benefit pension scheme, The Social
Housing Pension Scheme, which is independently managed by The Pensions Trust (“the Trust”). The
Trust provides benefits based on final pensionable pay, which is contracted out of the State Second
Pension. The assets and liabilities of the Scheme are held separately from those of the Association.

The liability recognised in the balance sheet in respect of the scheme is the present value of the
defined benefit obligation at the year end less the fair value of the plan assets at the year end. The
defined benefit obligation is calculated using the projected unit credit method and information on
the value of the scheme assets and liabilities is provided by the Trust.

Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions
are charged or credited to Other Comprehensive Income. These amounts together with the return on
plan assets, less amounts included in net interest, are disclosed as remeasurement of net defined
benefit liability.

The cost of the defined benefit plan is recognised in the Statement of Comprehensive Income as
employee costs and includes the increase in pension benefit liability arising from employee service
during the year. The net interest cost is calculated by applying the discount rate to the net balance
of the defined benefit obligation and the fair value of plan assets. This cost is recognised as an
interest expense.

Turnover
Turnover represents rental and service charge income, income from property sales, fees, other services
included at the invoiced value of goods and services supplied in the year and revenue based grants

receivable from local authorities and the Scottish Government. All income is recognised on a receivable
basis and sales of property are recognised at completion.

-13 -



CASTLEHILL HOUSING ASSOCIATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2024 (continued)

1.4

1.5

1.6

1.7

1.8

Accounting policies (continued)
Grant income

Where a grant is paid as a contribution towards revenue expenditure, it is included in turnover. Where
a grant is received from government and other bodies as a contribution towards the capital cost of
housing schemes, it is recognised as income using the performance model in accordance with the SORP
2018. Prior to satisfying the performance conditions (e.g. on completion of new build properties), such
grants are held as deferred income on the statement of financial position. Once the conditions are
satisfied the grant is recognised as income on a systematic basis over the expected useful life of the
components. If a property component is replaced before the end of its useful life and there is no
obligation to repay the grant, any unamortised grant remaining within deferred income in the Statement
of financial position related to this asset is recognised as revenue in the Statement of comprehensive
income,

Related party transactions
Castlehill is involved in the management of two companies that are classed as related parties.

Castlehill Housing Trust was incorporated on 27 September 1996 as a charitable housing provider. The
Trust became a wholly controlled subsidiary of Castlehill on 1 October 2011.

Castlehill Solutions Limited was incorporated on 20 September 2011 as a mid-market housing provider.

Details of transactions during the year to 31 March 2024 between Castlehill and these companies are
given in note 26.

Bad and doubtful debts

Provision is made against rent arrears of current and former tenants as well as other miscellaneous debts
to the extent that they are considered potentially irrecoverable. Debts are classed as uncollectable
after an assessment of the legislative options available to recover and consideration of specific
circumstances.

Debtors
Short term debtors are measured at transaction price, less any impairment. Loans receivable are

measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

Creditors

Short term creditors are measured at transaction price. Other financial liabilities, including bank loans,
are measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method.

<14 -



CASTLEHILL HOUSING ASSOCIATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2024 (continued)

1.

1.9

1.10

Accounting policies (continued)
Cash and cash equivalents

Cash comprises cash in hand and deposits repayable on demand. Liquid resources are current asset
investments that are disposable without curtailing or disrupting the business and are readily convertible
into known amounts of cash at or close to their carrying values.

Fixed assets - social housing properties

In accordance with SORP 2018, the Association operates a full component accounting policy in relation
to the capitalisation and depreciation of its completed housing stock.

Housing properties are stated at historical cost. This includes:

i)  Cost of acquiring land and buildings.

ii) Development expenditure.

iii) Interest charges during the development period on the loans raised to finance the scheme.

iv) Overhead costs directly connected to the administration of acquisition and development.

v) Cost of replacing major components, with the old component being written off at the time of
replacement.

Expenditure on schemes which are subsequently aborted is written off in the year in which it is recognised
that the schemes will not be developed to completion.

All other works are charged to the Statement of Comprehensive Income.

Donations of Land

Land donated is included within fixed assets at the market value at the time of donation. The difference
between the market value and the transfer price is included as a government grant.

Depreciation and impairment

Depreciation has been charged on housing properties, calculated in accordance with the component
accounting requirements of SORP 2018.

Housing properties are split between land, structure and major components which require periodic
replacement. Replacement or refurbishment of such major components is capitalised and depreciated
over the estimated useful life which has been set taking into account professional advice, the
Association’s asset management strategy and the requirement of the Scottish Housing Quality Standard.
In determining the remaining useful lives for the housing stock, the Association has taken account of
views provided by both internal and external professional resources. Freehold land is not subject to
depreciation.

-15 -



CASTLEHILL HOUSING ASSOCIATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2024 (continued)
1. Accounting policies (continued)

1.12  Depreciation and impairment (continued)

The components and their expected useful lives are as follows:

o Land No depreciation
o Structure 60 years

) Kitchen General Needs 17 years

° Kitchen Sheltered 20 years

° Bathroom 20 years

. Heating System 20 years

e Boiler 15 - 20 years

° Windows and Doors (timber) 50 years

. Windows and Doors (UPVC) 25 years

Any grant relating to a component is amortised over the same time period as the component.

1.13  Other tangible fixed assets

Depreciation is charged on all other assets. The rate of depreciation used is calculated to write down
the cost of other fixed assets over their expected useful lives. The expected asset lives used are;

° Computer equipment 3 years
. IT System 10 years
. Vehicles 4 years
° Heritable office buildings 30 years
° Office alterations 5 years
e Office soft furnishings 10 years
o Office furniture & equipment 5 years
° Photocopiers 4 years

1.14 Other land and buildings

Land and buildings comprise office buildings and are stated at cost and depreciated over 30 years.

1.15 Investments
investments in subsidiaries are measured at cost less accumulated impairment.

-16 -



CASTLEHILL HOUSING ASSOCIATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2024 (continued)

1.17

1.18

1.19

1.20

1.21

Accounting policies (continued)
Sales of housing properties
Income from sales of property developed with the intention of being sold is included in turnover.

Income from other property sales is not included in turnover, as all such sales are classed as disposals of
fixed assets. These sales include open market sales and second or subsequent tranche sales of shared
ownership properties. Tranches of shared ownership properties bought back by the Association are taken
back to fixed assets until resold.

Leases

Rentals under operating leases are charged on a straight-line basis over the lease term, even if the
payments are not made on such a basis. Benefits received and receivable as an incentive to sign an
operating lease are similarly spread on a straight-line basis over the lease term, except where the period

to the review date on which the rent is first expected to be adjusted to the prevailing market rate is
shorter than the full lease term, in which case the shorter period is used.

Interest income

Interest income is recognised in the statement of comprehensive income.
Borrowing costs

All borrowing costs are recognised in the statement of comprehensive income.
Provisions

The Association only provides for liabilities at the year end where there is a legal or constructive
obligation incurred which will likely result in the outflow of resources.

Stock
Stocks are stated at the lower of cost and net realisable value. Cost includes all direct expenditure

involved in bringing stocks to their present location and condition. Net realisable value is based on
estimated selling price less any further costs expected to be incurred to completion and disposal.
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CASTLEHILL HOUSING ASSOCIATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2024 (continued)

1.

1.22

1.23

Accounting policies (continued)
Financial instruments

The company only enters into basic financial instruments transactions that result in the recognition of
financial assets and liabilities like trade and other accounts receivable and payable, loans from banks
and other third parties, loans to related parties and investments in non-puttable ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans and
other accounts receivable and payable, are initially measured at present value of the future cash flows
and subsequently at amortised cost using the effective interest method. Debt instruments that are
payable or receivable within one year, typically trade payables or receivables, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration, expected to be paid
or received. However, if the arrangements of a short-term instrument constitute a financing transaction,
like the payment of a trade debt deferred beyond normal business terms or financed at a rate of interest
that is not a market rate or in case of an out-right short-term loan not at market rate, the financial asset
or liability is measured, initially, at the present value of the future cash flow discounted at a market
rate of interest for a similar debt instrument and subsequently at amortised cost.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting
period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Income statement.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset’s carrying amount and the present value of estimated cash flows discounted at the
asset’s original effective interest rate. If a financial asset has variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate determined under the contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the difference
between an asset’s carrying amount and best estimate, which is an approximation of the amount that
the company would receive for the asset if it were to be sold at the reporting date.

Financial assets and liabilities are offset and the net amount reported in the Statement of financial
position when there is an enforceable right to set off the recognised amounts and there is an intention
to settle on a net basis or to realise the asset and settle the liability simultaneously.

Housing Association Grant and other capital grants

Housing Association Grant (“HAG”) is received from central government and local authorities and is
utilised to subsidise the costs of housing properties. HAG received is held as deferred income until the
performance conditions are satisfied, at which point it is recognised as income in the statement of
comprehensive income over the expected useful life of the asset as noted in Note 1 - grant income.

Properties are disposed of under the provisions contained in the Housing (Scotland) Act 2010. Any grant
that is repayable is accounted for as a liability on disposal of the property. Grant which is repayable but
cannot be repaid from the proceeds of sale is accounted for as a liability. Where a disposal is deemed
to have taken place for accounting purposes, but the repayment conditions have not been met in relation
to the grant funding, the potential future obligation to repay is disclosed as a contingent liability.
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CASTLEHILL HOUSING ASSOCIATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2024 (continued)

1.

1.24

1.25

Accounting policies (continued)
Taxation

As a charity, Castlehill Housing Association Limited is exempt from corporation tax on its activities by
virtue of Section 505 (1) Income & Corporation Taxes Act 1988 and from capital gains tax by virtue of
Section 145 Capital Gains Tax Act 1979.

The Association is registered for VAT but because of the nature of its operations is only able to recover
part of the VAT incurred. The balance of VAT payable or recoverable at the year end is included as a
current liability or asset.

Judgements in applying accounting policies and key sources of estimation uncertainty

The preparation of financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported for assets and liabitities as at the Statement of financial
position date and the amounts reported during the year for revenue and costs. However, the nature of
estimation means that actual outcomes could differ from those estimates. Estimates and judgements
are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances. The following
judgements and estimates have had the most significant impact on amounts recognised in the financial

statements.

e Operating lease commitments
The Association has entered into commercial property leases and as a lessee it obtains use of
property, plant and equipment. The classification of such leases as operating or finance lease
requires the Association to determine, based on an evaluation of the terms and conditions of the
arrangements, whether it retains or acquires the significant risks and rewards of ownership of these
assets and accordingly whether the lease requires an asset and liability to be recognised in the
statement of financial position.

e Defined benefit obligations
In determining the value of the Association’s share of defined benefit pension scheme assets and
obligations, the valuation prepared by the Scheme actuary includes estimates of life expectancy,
salary growth, inflation and the discount rate on corporate bonds.

e  Bad and doubtful debts
The Association makes an assessment of the recoverable value of trade and other debtors. Provision

is made against rent arrears of current and former tenants over 16 weeks as well as considering
various factors such as the payment profile of debtors and historical experience.

e Depreciation and grant amortisation
The annual depreciation charge for tangible fixed assets is sensitive to changes in useful economic
lives. They are assessed where necessary to reflect current estimates for each component as noted
in the depreciation accounting policy. Any grant relating to properties is also based on the
Association’s estimate of each components useful life.

Going concern - basis of accounts preparation
The Committee of Management, having made due and careful enquiry and review of the annual forecasts

prepared, are of the opinion that the Association has adequate working capital and are satisfied that
these accounts should be prepared on a going concern basis.

-19 -



|ON|

ObF ¥T9°1 L6Z°006°L1 LELVTLEL pouad Sutpiodal snoiasud Joj sje101
orr‘Pzo‘l 0759261 T6T°L60°T) T18°ELOYL e10L
796867 LOE‘¥8T 756 260°) 657°78¢°L g S3IAIIOR JBYI0
8/8°G9€‘) €LTT69°) 0rE ‘66601 €65°169°C1 ¥ sBuULII2] 1B100S
3 3 3 k)
€20 Y20t 3S0D JaAouan |
snjding smdins Sunyesadp
Buyelsadp 8unesadp

S3ION

snjdins 8uljesado pue s3s0d Suljesado ‘isAoulny Jo ssejndpied ‘g

(panunuod) 707 HOYVYW L€ Q3ANI ¥V3AA JHL Y04
SIN3IWALVLS TVIONVYNI4 IHL OL SILON

Q3LIWIT NOILVIDOSSY ONISNOH TTIHITLSYD



|_‘N|

IWMN.oo_.

8/8°G9¢‘L 8106 (z£8°T18) 861°€05°})
8/8°Gog‘|L €1Z°769°L €LG°ELL 600°1€ (1€0‘0£2) 799°44L°)
8rG 8P ol OFE‘666°0L #0880T 88689 06/°168°€ 8514789
999°/96°C 6V9°Lr6°‘T - ¥86‘S 1v8°819 81891£‘C
rL6‘LTL 6€1°01T vl 888°1L GLY'y 794°€0T
SLTVPILT G18°8/1°C - 6/1°ST 1#9°€88 G6E‘697°)
176°6LE 087808 - 144 %3 W9vs 915°09C
£89°059 ¥6.€0T - 97T 801 ‘8¢ 09 shi
966°€S0°) I YAVAR A} LLO‘£91 6TTvL 7SLv86 19Z°162
68¥‘0LL‘E oLV 6ET°E 6LL LY 09g£°Gl GZEE08 96857
9Tr'vI8°LL £6GL69°71 LLE°TTE L6566 662 199°E 078°109°8
816'vTT GIE/1T - - qTeLIT -
908‘¥GL 1 LSLSTLY) - 6051 086‘PZE 799°68¢°1L
WI'veEg‘6 L10°6¥L°0L 11£°TTE 880°G8 T TAN 861917°,
(816°GEE) (270°19¢) - (z08‘?0) (£¥S°€6D) (8£9‘v9)
095°0L1L ‘01 yOLOLL L) LL£°TTE 06828 L00‘6LE‘E 9€8°08Z°L
GE9‘Gh] LG8°061°) 8598 06v‘91 18L°0vL 70Z°SkE
CZ6'VIE‘6 LYT6166 666°€ET o0v‘LL ¥17°8/9°C y€9°GE6‘9
3 3 3 3 3j 3
€707 Suisnoy diysisumgp SuisnoH SulAL py| spasN
1e10] 1eloL padieys payioddng B palanays jelsuan)

pouad Sunjiodau
snoiaald 1oy (3dyap) ssmdans Sulyelsadp

s8u1319) 1e1o0s uo (31ap)/snidins Suiesado

S3111AL1D® 5U13319) 1e120S 104 $150D Sunyesado

sa14adoud Suisnoy jo uollepaidsg
$)q9@ peyg

$1S0D) adURUIIULRY SAIIDRDY

53507 Alladouy

2dueuajulew 1edLPAD pue pauueld
S1S07) 2DIAIDG

$3S0) ULWIPY pue juawaseueyw

S31)IAL10R SUI}9) 1BLD0S LWOJ) JIA0UINY Je30

SJURIS anuaAal I9YI0
2WODUL Pa.1ISJ9p W01} pasea)al jueln

s35.4eyD 921A13S puUR SJUSJ W01 SWOdUL 19N

SPLOA W04 SISSO) JUDY : $597
21qRALI3J SJUD. SSOUID)

sa8ley) adlAlas
sadJeyd ADIAISS 3)qeIHIIUSPI JO 1DU )qRALSIaI JUSY

SaL)ALde Je1dos wouy snjdins Sulesado pue s3sod Sulyelado ‘I9AouIN) JO SiejNdilIed ‘b

(panur3uod) $707 HOYVYW L€ QIANI ¥YV3IA FHL 04
SLNIWALVLS TVIONVNI4 FHL Ol S3LON

Q3LIWIT NOILVIDOSSY ONISNOH TTIHI11SVYD



|NN|

¥yL0'T 1y Lol 0l €26 Sov‘lL pouiad JO puS e $IUN JO JAqUINN
(@) G (c) - - () Jeak ui sjesodsiq
- - - - - - JedA ul pappy
9£0°C 0¢ 0L ol LAY LOF°L pouiad 4o 11e1s Je sjun Jo JaqunN
SN Auadouy diysiaump suisnoH Sular pu| SpoSN
JelolL paseuey paieys pauoddng B paJd)ays jesauan)
Juswafeuew Ul UOKIEPOWIWIOIDY °9
795857 (6¥2°150°L) - LLE‘OLE) €71°0€S ¥90°00L AN pouad Buroda snolraid
- SOLUALIDR JSYI0 WU} 18I0
796867 LOEP8T (zs6°£60°1) - 65Z7°T8¢°}) 106509 0L9°/1L 78986 Sal}ALIOR Jaylo Wwouy 1e10]
715002 100°LLT (086°c1) - 186067 186067 ] - J3410
8L€°701 8LT°U (8¥9°29) - 9Z6'FE) 976‘FElL - - $3l1adoud JuawIsIAY|
(zL8) (gg1g) (e€1°g81) - 000‘081 000°081 - - Isnu L BuisnoH Nye1Ise)
(€9¥°¥9) (Lre6‘0L) (Z16‘0L) - - - - - saljaloe Joddng
€0€‘1 (62T°1) (L16°69) - 789°8S - : 789°8S 9D1AJ8s suolyerdepy
voz 6L LOE‘T) (€9€°502) - 0L9°L1L - 0£9°LLL - Jtedal pue ase)
3 3 3 3 3 3 K] 3
€20 ¥Zoz $)S02 S)qop JaAoLlin] Jwoout mucm._m S19]SIULW
(a10149p) (3o19p) Sunelado peq s1s02 12301 1310 aNUIA3I ysi110og
/snjduns /snjduans 1BYi10 Bunyesadp 13410 wouy
Bunyesadp Bunelado sjuesn

SaLLALDR JBY10 WoJy 31dyap Jo snjduns Suljesado pue s3s0d Sunjesado ‘1aAoulny Jo siejnoijied °g

(PanuRU0d) $ZOZ HOYYW L€ GIANI YVIA IHL ¥OA
SIN3IWIALVLS TVIONVNI4 JHL OL SILON

Q3LIWE NOLLVIDOSSV ONISNOH TTIHINLSYD



CASTLEHILL HOUSING ASSOCIATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2024 (continued)

7. Director’'s emoluments

The remuneration paid to directors (defined as the Committee of Management and the Chief of
Castlehill Housing Association Limited was:

2024 2023
£ £
Total emoluments (including pension contributions
and benefits in kind) 104,673 100,651
Emoluments (excluding pension contributions) of the
highest paid director amounted to 95,168 91,512

No emoluments were paid to the Convener or to any committee member other than the Chief
Executive/Secretary.

Only one director received emoluments in excess of £60,000, this being the Chief Executive/Secretary
whose emoluments excluding pension contributions fell in the band greater than £80,000 but less
than £100,000.

No compensation was payable to any director or former director in respect of loss of office.
There are no pensions payable in respect of any director or former director other than to the Chief
Executive/Secretary who has the normal entitlement arising from membership of the employee

pension scheme. Pension payments by the Association in respect of the Chief Executive/Secretary
amounted to £9,505 in the year (2023: £9,139).

No loans have been advanced to any director or person connected with a director.

2024 2023
£ £
Total expenses reimbursed to the Chief Executive/Secretary
and members of the Committee of Management in so far as
not chargeable to United Kingdom income Tax 1,315 1,160
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CASTLEHILL HOUSING ASSOCIATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2024 (continued)

8. Employee information

The average weekly number of persons employed during the year, stated as full time equivalents,

was:

Office Staff
Direct labour, scheme based staff & others

Staff Costs (including director's emoluments):
Wages and salaries

Social security costs

Pension costs

9. Operating surplus

Operating surplus is stated after charging:
Auditors' remuneration:

In their capacity as auditors of the Association
For other services

10. Interest receivable and similar income

Interest receivable

- 24 -

2024 2023

55 55

19 17

74 72

2024 2023

£ £
2,579,505 2,440,454
236,750 222,862
320,164 292,727
3,136,419 2,956,043
2024 2023

£ £

17,441 16,770
2024 2023

£ £

57,338 17,470




CASTLEHILL HOUSING ASSOCIATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2024 (continued)

11. Interest payable and similar charges
2024 2023
£ £
Interest payable wholly or partly in more than 5 years:
Interest payable to lenders 1,730,279 1,296,168
Interest on net pension liability (note 27) 96,114 58,089
1,826,393 1,354,257
12, Taxation
The Association has charitable status for tax purposes.
13. Tangible fixed assets - social housing properties
Completed
Completed Houses for shared
houses held letting under ownership
for letting construction housing Total
£ £ £ £
Cost
Opening balance 148,157,509 2,891,070 4,183,596 155,232,175
Schemes completed - - - -
Additions 364,026 21,474 - 385,500
Disposals (269,156) - (174,324) (443,480)
Closing balance 148,252,379 2,912,544 4,009,272 155,174,195
Depreciation
Opening balance 43,278,508 - 43,278,508
Charge for year 2,941,649 2,941,649
Disposals (237,605) (237,605)
Closing balance 45,982,552 - - 45,982,552
Net book value as at
31 March 2024 102,269,827 2,912,544 4,009,272 109,191,643
31 March 2023 104,879,001 2,891,070 4,183,596 111,953,667

A surplus of £219,877 (2023 surplus: £75,691) was realised on disposals of housing property, land and
% share change in shared ownership. Interest capitalised during the year amounted to £nil (2023:
£nil).

All the above properties are heritable properties and are owned by the Association.
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CASTLEHILL HOUSING ASSOCIATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2024 (continued)

14, Tangible fixed assets - investment in subsidiary

Subsidiary
company
£

Net book value as at 31 March 2024 and 31 March 2023 1,822,051

This investment relates to Castlehill Housing Trust £1,822,050 and Castlehill Solutions Ltd £1. The
financial statements of Castlehill Housing Trust disclose a deficit for the year ended 31 March 2024
of £34,570 (2023: surplus £76,275). The total funds at 31 March 2024 were £4,581,426 (2023:
£4,615,996).

The financial statements of Castlehill Solutions Limited disclose a profit for the year ended 31 March
2024 of £40,978 (2023: £30,491). The net assets at 31 March 2024 were £2,641 (2023: £1,663).

15. Tangible fixed assets - other fixed assets
Vehicles,
Office  furniture and
Buildings equipment Total
£ £ £
Cost
Opening balance 1,490,595 718,184 2,208,779
Additions - 20,458 20,458
Disposals - (25,594) (25,594)
Closing balance 1,490,595 713,048 2,203,643
Depreciation
Opening balance 781,744 707,234 1,488,978
Charge for year 22,930 12,090 35,020
Disposals - (25,594) (25,594)
Closing balance 804,674 693,730 1,498,404
Net book value as at
31 March 2024 685,921 19,318 705,239
31 March 2023 708,851 10,950 719,801

The office buildings are heritable properties.
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CASTLEHILL HOUSING ASSOCIATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2024 (continued)

16. Debtors

Amounts falling due within one year:
Rental debtors
Less provision for bad doubtful debts

Net rental debtors

Other debtors
Amount due from related parties
Prepayments and accrued income

17. Creditors due within one year

Commercial loans

Housing loans

Tax and social security
Accruals and deferred income
Deferred grant income

Rent in advance

Trade creditors

Other creditors

18. Creditors due after more than one year

Housing loans
Commercial loan
Deferred grant income
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2024 2023

£ £

562,741 497,303
(244,669) (219,236)
318,072 278,067
538,216 468,504
109,726 84,409
187,672 170,750
1,153,686 1,001,730
2024 2023

£ £

27,335 28,711
1,735,454 1,743,624
66,053 56,992
1,154,830 1,087,153
1,725,150 1,754,806
170,769 155,355
167,139 194,133
548,267 579,121
5,594,997 5,599,895
2024 2023

£ £
24,193,605 25,908,018
227,589 253,221
60,598,207 62,300,349
85,019,401 88,461,588




CASTLEHILL HOUSING ASSOCIATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2024 (continued)

18.

Creditors due after more than one year (continued)

Loans are secured by specific charges on the Association's properties. The Association also has fixed
and variable rate loans with banks and building societies. Fixed rate loans amounting to £10,207,723
are at rates of 3.5% to 6.97%. Variable rate loans amounting to £15,976,260 are at rates of 0.33% to
2% above base rate or 3 month SONIA. The Association has 4 fixed loans with the Energy Savings Trust
over 10 years. The final repayment date for loans is March 2041. Borrowings are repayable as follows:

2024 2023

£ £

Within one year 1,762,789 1,772,335
From one to two years 1,689,643 1,760,228
Between two and five years 5,039,696 4,882,909
In five years or more 17,691,855 19,518,102
26,183,983 27,933,574

Since the year end the company has negotiated additional loan facilities amounting to £6m. This
comprises a £3m revolving credit facility with Barclays Bank plc which is on a 5 year term with interest
charged at base+1.45% and a non-utilisation fee charged at 0.58% of undrawn balance. The remaining
£3m comprises a Green Energy Loan with Unity Trust Bank plc which is interest only for 5 years with
interest charged at base+1.0%. Both facilities are secured with specific charges on the Association’s
properties.

The deferred income balance is made up as follows:

Housing Total

Association Deferred

Grant Income

£ £

Deferred income as at 1 April 2023 64,055,155 64,055,155
Grants disposed (6,647) (6,647)
Released to the Statement of Comprehensive Income (1,725,151) (1,725,151)
Deferred income as at 31 March 2024 62,323,357 62,323,357

Included in creditors as follows:

Amounts due within one year 1,725,150
Amounts due after more than one year 60,598,207
62,323,357
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CASTLEHILL HOUSING ASSOCIATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2024 (continued)

19.

20.

21.

Called up share capital

Allotted, issued and fully paid:
Opening balance

Issued during year

Transfer to capital reserve

Closing balance

Capital reserve

Opening balance
Transfer from share capital

Closing balance

2024 2023
£ £

41 41

5 2
() 2)

41 2y
2023 2023
£ £
161 159
5 2
166 161

The capital reserve represents the amount of shares in the Association which have been surrendered.

Reconciliation of surplus for the year to net cash flow from operating activities

Surplus for the year
Depreciation

Amortisation of grant
Movement in pension fund
(Increase)/decrease in stock
(Increase) in debtors
Increase/(decrease) in creditors
Surplus on sale of fixed asset
Interest payable

Interest receivable

Net Cash Inflow from Operating Activities

2024 2023

£ £

427,342 363,344
2,976,669 3,029,265
(1,725,151) (1,754,806)
(567,766) (536,928)
(526) 16,752
(151,956) (212,748)
34,306 (172,363)
(219,877) (75,691)
1,826,393 1,354,257
(57,338) (17,470)
2,542,096 1,993,612
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CASTLEHILL HOUSING ASSOCIATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2024 (continued)

22.

23,

24,

25.

Operating lease commitments

The Association is committed to make the following payments under non-cancellable operating
leases:

2024 2023
Other Other
£ £

Expiring:
Within one year 8,347 5,555
Between one and five years 20,147 5,916
28,494 11,471

Contingent liabilities

Housing Association Grants provided by the Scottish Government have been provided for the purpose
of funding social housing. In the event of sale of any property to which grant is attached the grant is
repayable to the Scottish Government.

Contracted expenditure commitments

At 31 March 2024 the Association had no contracted expenditure commitments (2023: £nil).
Legislative provisions

The Association is incorporated under the Industrial and Provident Societies Act 1965, Register No
1670R(S). Castlehill operates according to Charitable Model (Scotland) Rules, which entirely replaced
Model H10 1968 (Charitable Rules) with effect from 27 February 1992, Castlehill was accepted as a
Charity for tax purposes with effect from 18 September 1970.

The Association is registered with The Scottish Government under the Housing Association Act 1985,
Register No L0968.
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CASTLEHILL HOUSING ASSOCIATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2024 (continued)

26.

27.

Related party transactions

Throughout the year the company had two subsidiary companies, Castlehill Solutions Limited and
Castlehill Housing Trust. Transactions with related parties included in the Association's accounts for

the year to 31 March 2024 are as follows.

2024
Related party and transactions £
Castlehill Housing Trust:
Management charges including repair and development 269,860
charges
Lease income 23,080
Castlehill Solutions Limited:
Sales 6,989
Lease income 111,846
Charitable donation received 40,000

2023
£
267,820

23,080

9,324
112,234
30,000

Amount due from Castlehill Housing Trust of £68,077 (2023: £52,697) and from Castlehill Solutions

Limited of £41,649 (2023: £31,712).

Pension
2024 2023
£’000 £°000
Social housing pension scheme (SHPS) (note 27 (a)) 2,370 2,244
Growth plan (note 27 (b)) - 3
Total provision 2,370 2,247

Defined benefit costs recognised in the Statement of Comprehensive Income (SOCI) is as follows:

2024 2023
£'000 £°000
Scheme expenses 15 15
Net interest expense - SHPS 96 58
Growth Plan -
Defined benefit costs recognised in SOCI 111 73
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CASTLEHILL HOUSING ASSOCIATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2024 (continued)

27.

Pension (continued)

Defined benefit costs recognised in Other Comprehensive Income (OCIl) is as follows:

2024 2023
£'000 £'000
Experience on plan assets less interest income (739) (6,069)
Effects of changes in assumptions on present value of 145 5,685
defined benefit obligation
(594) (384)
Remeasurement arising on Growth Plan - -
Defined benefit costs recognised in OCI (594) (384)

(a) Social Housing Pension Scheme

Castlehill Housing Association Limited participates in the Social Housing Pension Scheme (the Scheme).
The provision at 31 March 2024 represents the net liability position on the SHPS scheme.

This is a multi-employer scheme which provides benefits to some 500 non-associated employers. The
scheme is a defined benefit scheme in the UK. The scheme is subject to the funding legislation
outlined in the Pensions Act 2004 which came into force on 30 December 2005. This, together with
documents issued by the Pensions Regulator and Technical Actuarial Standards issued by the Financial
Reporting Council, set out the framework for funding defined benefit occupational pension schemes
in the UK.

The scheme is classified as a 'last-man standing arrangement’. Therefore, the association is potentially
liable for other participating employers’ obligations if those employers are unable to meet their share
of the scheme deficit following withdrawal from the scheme. Participating employers are legally
required to meet their share of the scheme deficit on an annuity purchase basis on withdrawal from
the scheme.

A full actuarial valuation for the scheme was carried out with an effective date of 30 September
2020. This actuarial valuation showed assets of £5,148m, liabilities of £6,708m and a deficit of
£1,560m. To eliminate this funding shortfall, the trustees and the participating employers have
agreed that additional contributions will be paid, in combination from all employers, to the scheme
as follows:

From 1 April 2022 to 31 March 2028 £175m per annum
(payable monthly and increasing by 5.5% each year on 15t April)
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CASTLEHILL HOUSING ASSOCIATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2024 (continued)

27.

Pension (continued)

Present values of defined benefit obligation, fair value of assets and defined benefit

asset/(liability)

Fair value of plan assets
Present value of defined benefit obligation

Surplus (deficit) in plan

Reconciliation of scheme assets and liabilities:

At 1 April 2023
Benefits paid

Employer contributions
Interest income/(expense)
Expenses

Remeasurement gains/ (losses):
Actuarial gains (losses)

Return on plan assets excluding interest income

At 31 March 2024

Key Assumptions

Discount rate
Inflation (RPI)

Inflation (CPI)
Salary Growth

Allowance for commutation of pension for cash at

Retirement
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31 March 31 March
2024 2023
£°000 £°000
10,192 10,363
(12,562) (12,607)
(2,370) " (2,244)
Assets Liabilities Total
£'000 £°000 £000
10,363 (12,607) (2,244)
(518) 518 -
579 - 579
507 (603) (96)
- (15) (15)
- 145 145
(739) - (739)
10,192 (12,562) (2,370)
31 March 31 March
2024 2023
% per annum % per annum
4,90 4.87
3.15 3.19
2.78 2.75
3.78 3.00
75% of 75% of
maximum maximum
allowance allowance




CASTLEHILL HOUSING ASSOCIATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2024 (continued)

27. Pension (continued)
The mortality assumptions adopted at 31 March 2024 imply the following life expectancies:

Life expectancy at age 65

(Years)

Male retiring in 2024 20.5

Female retiring in 2024 23.0

Male retiring in 2044 21.8

Female retiring in 2044 24.4

The fair value of the scheme assets was:
2024 2023
£'000 £°000

Global equity 1,016 193
Absolute return 398 112
Distressed opportunities 359 314
Credit relative value 334 391
Alternative risk premia 323 19
Emerging markets debt 132 56
Risk sharing 597 763
Insurance-linked securities 53 262
Property 409 446
Infrastructure 1,030 1,184
Private equity 8 -
Private debt 401 461
Opportunistic liquid credit 398 443
High yield 2 36
Opportunistic credit - 1
Long lease property 66 313
Secured income 304 476
Liability driven investment 4,147 4,772
Cash 201 75
Currency hedging 4) 20
Net current assets 18 26
Total scheme assets 10,192 10,363
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CASTLEHILL HOUSING ASSOCIATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2024 (continued)

27.

Pension (continued)

(b) Growth Plan

Castlehill Housing Association Ltd participated in the scheme, a multi-employer scheme which provides
benefits to some 638 non-associated participating employers. The scheme is a defined benefit scheme
in the UK. It has not been possible for the company to obtain sufficient information to enable it to
account for the scheme as a defined benefit scheme and therefore, it has historically accounted for
the scheme as a defined contribution scheme.

The last member left the scheme with effect from 30 November 2021. We were granted a grace period
to encourage new members to join. However, as there have been no new members by the end of the
grace period, the debt on withdrawal has crystallised. This has resulted in a net withdrawal payment
of £22,932 which has been provided for in the accounts and paid post year end.

Reconciliation of opening and closing provision

2024 2023

£°000 £°000
Provision at start of period 3 5
Unwinding of the discount factor (interest expense) - -
Deficit contribution paid (2) (2)
Withdrawal from growth plan (1) -
Provision at end of period - 3
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CASTLEHILL HOUSING ASSOCIATION LIMITED

REPORT BY THE AUDITOR ON CORPORATE GOVERNANCE MATTERS

In addition to our audit of the Financial Statements, we have reviewed your statement on pages 3 & 4
concerning the Association’s compliance with the information required by Regulatory Standards in respect of
internal financial controls contained within the publication “Our Regulatory Framework” and associated
Regulatory Advisory Notes which are issued by the Scottish Housing Regulator.

Basis of Opinion

We carried out our review having regard to the requirements to corporate governance matters within Bulletin
2006/5 issued by the Financial Reporting Council. The Bulletin does not require us to review the effectiveness
of the Association’s procedures for ensuring compliance with the guidance notes, nor to investigate the
appropriateness of the reason given for non-compliance.

Opinion

In our opinion the Statement on Internal Financial Control on pages 3 &4 has provided the disclosures required
by the relevant Regulatory Standards within the publication “Our Regulatory Framework” and associated
Regulatory Advisory Notes which are issued by the Scottish Housing Regulator in respect of internal financial
controls and is consistent with the information which came to our attention as a result of our audit work on
the Financial Statements.

Through enquiry of certain members of the Committee of Management and Officers of the Association and
examination of relevant document, we have satisfied ourselves that the Committee of Management’s
Statement on Internal financial Control appropriately reflects the Association’s compliance with the
information required by the relevant Regulatory Standards in respect of internal financial controls within the
publication “our Regulatory Framework” and associated Regulatory Advisory Notes issued by the Scottish
Housing Regulator in respect of internal financial controls.

/—L,lm Adosser s Basm Adx e

Anderson Anderson & Brown Audit LLP
Chartered Accountants

Registered Auditor

Aberdeen
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